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JONATHAN FAHEY,AP Energy Writer
The U.S. oil and gas hub along the Gulf Coast is slowly coming back to life in the
aftermath of Hurricane Isaac.
Offshore oil platforms are beginning to ramp up production as crews are returning.
Refineries are beginning to restart units as power is restored and floodwaters are
cleared out.
While a substantial amount of oil and gas production remains off line, production is
coming back as expected. No major damage to oil platforms or refineries have been
reported, and no further storm-related spikes in energy prices are expected.
The Bureau of Safety and Environmental Enforcement said Monday that 800,000
barrels per day of oil production remained offline, 58 percent of Gulf of Mexico
production. About 100,000 barrels per day of production was restored between
Sunday and Monday.
At the height of the storm 1.3 million barrels per day of oil production was
suspended. The U.S. consumes an average of 19 million barrels of petroleum every
day.
Companies have been quickly returning workers to platforms. About 12 percent of
the region's platforms were still without staff. Nearly all of the Gulf's offshore
platforms and rigs were evacuated last week.
Nine refineries in the path of Isaac are restarting or operating at reduced rates,
according to the Energy Department. One refinery has returned to full operation
and one, the Belle Chasse, Louisiana, refinery operated by Phillips 66, is still shut
down because it is still without power.
The company said Sunday most of the floodwater had been cleared from the
refinery and most refinery personnel had returned to work to prepare the plant for
re-start when power was restored. On Monday, the company said there was no
update to the refinery's status.
The national average price of gasoline rose 11 cents last week as Isaac threatened
the Gulf Coast and then swept ashore with high winds and flooding rains. But by
Friday the price had leveled off to just under $3.83 per gallon. Monday, the average
price declined — barely — by 0.2 cents, to $3.827 per gallon, according to the Oil
Price Information Service, AAA and Wright Express.
That's the highest ever price for gasoline for Labor Day, though it is 11 cents below
this year's high of $3.94 per gallon, set April 6.
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Analysts say that gasoline prices should drift lower in the coming weeks as Gulf
coast refineries ramp back up, the summer driving season ends and refiners switch
to cheaper winter blends of gasoline.
Refineries in the path of the storm shut down or began operating at lower rates to
protect their operations, depriving the market of millions of gallons of gasoline and
sending prices higher. Refiners consume enormous amounts of electricity and they
generate steam to cook crude oil into gasoline, diesel and jet fuel. If the process is
interrupted suddenly by a loss in power or steam, fluids can get trapped in
equipment and re-starting the refinery can take many weeks. Instead, operators
often choose to slow or shut refineries before a storm hits so they can restart as
soon as power is restored.
Onshore pipelines, ports and terminals have re-opened, though some are still
operating with restrictions, the Energy Department said. Some sections of Shell's
offshore pipeline network have restarted, and others are expected to restart in the
next few days.
Several natural gas pipelines remain shut, along with natural gas processing plants
that depend on gas from the pipelines. The Energy Department reported that most
operators anticipate gas flows resuming over the next few days.
___
Follow Jonathan Fahey on Twitter at http://twitter.com/JonathanFahey.
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